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4. Institute Bulk Oil Clauses

5. Rawson, K, The Carriage of Bulk Oil and Chemicals at Sea, London, Institution of

Chemical Engineers, 1994, p 73.
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7. .Ibid, pp 73, 74.
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1. Physical Losses

2. Lloyd’s of London, Cargo Claims and Recoveries, Available At:
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and-examine-lloyds-agents-2019-Sept-Cargo-Claims-and-Recoveries-Manual.pdf, (Last Visit
9/16/2024), pp 11, 12.

3 Paper Losses

4. IUA of London, Institute Cargo Clause B CL383, Available At:
https://www.iua.co.uk/IUA_ Member/Clauses/eLibrary/Clauses Summary.aspx?DocumentKe
y=CC7188AB-52C2-4448-BB22-
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5. Greenwoods Ltd., Bulk Oil Clauses Analysis, Available At: https://greenwoods.org/bulk-
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1. Exclusions Clause

2. TUA of London, Institute Bulk Oil Clauses All Risks CL434, Available at:
https://www.iua.co.uk/IUA_ Member/Clauses/eLibrary/Clauses Summary.aspx?DocumentKe
y=80C5F583-5E8B-4692-8925-
AEEEB254827B&TemplateType=E&DialogCacheParam=0.6096947885979376&IsPopup=tr
ue, (Last Visit 9/16/2024).

3. TUA of London, Institute Bulk Oil Clauses CL391, Available At:
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4. Rawson, K, .Cit, p 74.

5. .Ibid, p 73.

6. IUA of London, Institute Bulk Oil Clauses All Risks CL434, .Cit.

7. Remain on Board (RoB)
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1. Textor, J. M, Oil shortages caused by the inherent properties of petroleum cargoes. Journal
of Maritime Law and Commerce, No. 3, Vol. 13, 1982, pp 291, 292.
2. Vessel Experience Factor (VEF)
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4. Energy Institute Publications, HM 49/API MPMS Chapter 17.9 Vessel experience factor
(VEF), Available At: https:/publishing.energyinst.org/topics/hydrocarbon-management/
marine-measurement-and-cargo-assurance/hm-49-api-mpms-chapter-17.9-vessel-experience-
factor-vef, (Last Visit 9/16/2024).
5. Wankhede, A, Understanding Crude Oil Washing Operation on Oil Tanker Ships,
Available At: https://www.marineinsight.com/guidelines/understanding-crude-oil-washing-
operation-on-oil-tanker-ships, (Last Visit 9/16/2024).

6. Textor, J. M, .Cit, pp 287, 288, 289.
7. Ibid, p. 289.

\\7d



ot 313113 13 CugoS (ypoul by Bgis o Yo oY 0,95 (5,5 5 (5oUaidl g sla gy doliburd

205 9 0B nite Ol J) Gl p Sl dod g )Lid il (iS55 S5 Ll 3
g Wl Gl BB (S)ld ez 529800 4B LS Jgue Jo> (ghials 298

(Mo As dad d Lacs)Lud | aiwd cpl .ol (6355 4 conito sla )b 3] atwd
Y gooe 48 > cpl @0 sl 0 oo (A () S dony OMSEe (25550 5l (S e
slapiuns 395 53 Jo> phate gy )5 & 55 Jobo (S S g (lgisd Wy (8
o=l iy as Ople o slaagie 35 o5 Gaa b ool gla Jlo cdd i a5
LilodS e 33,1 b YIS
EXR PR MESRR ;

A ol 00l S ol a4 (glo )il anS peud by Aol e j0 4Gl L
sy S gl s a5 A8 s S Wl o bbb e Gludl S den Cunlgsy
oS saieds ) 5o 9 (B el 55 (S e o @ 4 Ll w18 098 (g oo
S0t e S Lo, lui i jolate S o Lalis glacul (s gody Jloinl ;3,5
o Glogad 45wl ()5 B3l o b Gpglme b S5 51 50 plb cis Agemce
04535 o0 b Aalss dlgesme il 51 a8 (glaigS e S 1o jlad 1y dgesre 3)8 4y juasdie
2 a8 S Ll (S iges slp S ek o dgasme (585 oo | JSu
clazmw b @jglome 131 50 Lowlon cd g dgame  I590] wunl 0390 Jgliie anisiS
e |y dgerme olend Cluoguad &5 39 (5 (la IS (550 (19)3 )3 (g BASp)S
Do Joa> a8 0 balatul byd &y gy (0 Lol &y oo pol (e 58 o S
TS e ol asliden g 1) e Spglone 53 0abdey

e §33sie Jalse oS 3 1150 il g bS5 51 5 Agaa 39
byl 3 cod gylide ile (Bl b 53k 5l Bl (135 (50 JolS (sgdigcand pas
Dyl Oyguo ol AL DD sdddoy dgesto b duslis 3 Jelite Cluoguas oS Jlanl g

1. Rawson, K, .Cit, p 76.

2. .Ibid, p 75.

3. Hall, P. D, Tanker Cargo Shortage and Contamination Claims, Available At:
https://www.londonpandi.com/media/2179/5608lIpreviewissue3february2016f.pdf, (Last Visit
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4. Rawson, K, .Cit, p. 76.
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1. Hall, P. D, .Cit.

2 .Ibid.

3. Rawson, K, .Cit, p. 76.

4. Paper Losses

5. Dolphin Maritime, Bulk Cargoes — Protection Against ‘Paper Losses’, Available At:
https://www.dolphin-maritime.com/?publications/2008/12/11/2---bulk-cargoes---protection-
against-paper-losses.html, (Last Visit 9/16/2024).
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1. American Petroleum Institute

2. Cioarec, V, The Documentary Evidence Taken in Consideration by The Courts in Quantity
Disputes Related to Crude Oil Cargoes, Available At:
https://www.commoditylaw.eu/articalDetails.php?idArticol Text=109, (Last Visit 3/21/2024).
3. Enercon Group INC., Cargo Measurement and Calculation, Available At:
https://www.enercongroup.com/definitionsmeasurement.html, (Last Visit 9/16/2024).

4. Basic Sediment and Water (BSW)

5. Free Water
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1. Lloyd’s of London, .Cit, p. 11.

2. IUA of London, Institute Bulk Oil Clauses All Risks CL434, .Cit.

3. Staples, C. L, “The 0.5% Trade Allowance: The Third Circuit Holds the Custom
Unenforceable under COGSA”, Maritime Lawyer, No. 2, Vol. 10, 1985, pp 183, 184.

4. Sun Oil Co.

5. .Ibid, p. 185.

6. Carriage of Goods by Sea Act (COGSA)

7. Longaker, K. D, “Maritime Law - Custom - Carriage of Goods by Sea Act Precludes
Enforcement of Oil Shipping Industry's 0.5% Customary Trade Allowance”, Villanova Law
Review, No. 3, Vol. 31, 1986, p. 1224.
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Legal Analysis of the Guaranteed Outturn Clause in Oil
Cargo Marine Insurance Contracts

Sayed Mohammad Hassan Razavi’
Mohammad Faraji**

Abstract
Nowadays, due to increasing importance of international trade and

transportation of crude oil, sellers and purchasers of crude oil are constantly
looking for the best and most efficient insurance coverage for their oil
cargoes. This has become significantly important in recent decades; due to
considerable increase in crude oil prices which has subsequently heightened
the risks associated with the transportation of crude oil. This article studies
the guaranteed outturn clause, as one of the most important examples of
model contract and clauses on oil cargo insurance to explain the clause basis
and its fundamental functions completely. Through the findings of this
paper, the following facts are presented: the inefficiencies of the institute
bulk oil clauses in the absence of the guaranteed outturn clause, the success
of the guaranteed outturn clause in balancing the existing risks in carrying
crude oil without imposing any financial loss to cargo owners using this
clause.
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