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3.  .��H� .�[8�#�»
�
 #�2� 1,�,�� �� )�+8. M���<= 13�
 5� K���� 1�	H ��«.  !�12��
 ?�9�
� ���8 � 0�������. 
!�� 0. 1385� .!��� 72u . 4.  

4. Institute of London Underwriters 
5. Lloyd’s Marine Policy (MAR) 
6. Mankabady, S, The New Lloyd's Policy and Cargo Clauses, Journal of Maritime Law and 
Commerce, No. 4, Vol. 13, 1982, pp 527, 528. 
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4. Institute Bulk Oil Clauses 
5. Rawson, K, The Carriage of Bulk Oil and Chemicals at Sea, London, Institution of 
Chemical Engineers, 1994, p 73. 
6. Guaranteed Outturn Clause 
7. .Ibid, pp 73, 74. 
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1. Physical Losses 
2. Lloyd’s of London, Cargo Claims and Recoveries,  Available At: 
https://assets.lloyds.com/media/b9ed5b23-6f71-48d4-87d7-e218a0e69c1e/pdf-how-we-train-
and-examine-lloyds-agents-2019-Sept-Cargo-Claims-and-Recoveries-Manual.pdf, (Last Visit 
9/16/2024), pp 11, 12. 
3 Paper Losses 
4. IUA of London, Institute Cargo Clause B CL383, Available At:  
https://www.iua.co.uk/IUA_Member/Clauses/eLibrary/Clauses_Summary.aspx?DocumentKe
y=CC7188AB-52C2-4448-BB22-
3A627874BE36&TemplateType=E&DialogCacheParam=0.10722585768441095&IsPopup=t
rue, (Last Visit 9/16/2024). 
5. Greenwoods Ltd., Bulk Oil Clauses Analysis, Available At: https://greenwoods.org/bulk-
oil-clauses-analysis, (Last Visit 9/16/2024). 
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1. Exclusions Clause 
2. IUA of London, Institute Bulk Oil Clauses All Risks CL434, Available at: 
https://www.iua.co.uk/IUA_Member/Clauses/eLibrary/Clauses_Summary.aspx?DocumentKe
y=80C5F583-5E8B-4692-8925-
AEEEB254827B&TemplateType=E&DialogCacheParam=0.6096947885979376&IsPopup=tr
ue, (Last Visit 9/16/2024). 
3. IUA of London, Institute Bulk Oil Clauses CL391, Available At: 
https://www.iua.co.uk/IUA_Member/Clauses/eLibrary/Clauses_Summary.aspx?DocumentKe
y=74BBADF3-AD4B-4D9A-B5A8-
8EC7FB6645D0&TemplateType=E&DialogCacheParam=0.24900395717455837&IsPopup=t
rue, (Last Visit 9/16/2024). 
4. Rawson, K, .Cit, p 74. 
5. .Ibid, p 73. 
6. IUA of London, Institute Bulk Oil Clauses All Risks CL434, .Cit. 
7. Remain on Board (RoB) 
8. Clingage 
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1. .Ibid, p. 1225. 
2. Staples, C. L, .Op.Cit, p. 183. 
3. Adjustment Clause  
4. Lloyd’s of London, .Op.Cit, p. 11. 
5. Bill of Lading 
6. Cioarec, V, .Op.Cit. 
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1. Lloyd’s of London, .Op.Cit, p 12. 
2. Rawson, K, .Op.Cit, p 74. 
3. Masha, M. M, “Marine and onshore oil insurance”, Master Dissertation, World Maritime 
University, 1990, pp 61, 63. 
4. Shore Tank Measurement Report 
5. Meter Report 
6. Ship’s Ullage Report 
7. .Ibid, pp 63, 64. 




���� #��A-�?  ���� D����� � ������� ���� ���2T D.3  ...#�2� ��������+� �� B2�H �2�N� f+3 1���� P2-$�  

 

184 

��� �� E�_�
9� .�:
1 ?��# ?� ����M�
 ?	<��   ��	�K� X�B���� ��g� ��8 ��8 �B� E�<t� ��_P

^��_P ����� � )�� !
�# �� ���	N� � E��* �� Y��N  !������ � �:  ����P   E���M ���:    ?�# ?�	��P

!� 	�
 ����� ?��# .�����
�N ��: ^��_P �P 
�M ��:!� 	�
 �� !� ?# �� ���
�N ��:    �Bo	��� ���S

  ?���# ��� ?# ���N ��	K� X�B���� ��g� ��8 ?� )�� ��w ?# ��F ?	<�� .)��-VC �:��N   ?����

�12� )��� "��g� ��� �� !
�3	�� �
 T���M � 
�� �:��W� 
��� .)�� ��� 

2B2�H �2�N� f+3 �� B2�H �22G� ��A8� .  
/��:  �#�B# .�� /��# ?� ��S   >���I .)���� "���g� ���      � ��	3� �����H� ?�# !
��� ���:

�	��� ?���H� �� �M�
 l�� �# 
���� ?� �-�:   ��# .�B��<� !�� �Bo	�� � -
 
���� ,��2� �P� .���

?��# e��� .?���H� |��N l9� ��B<�     d��[� ?�� ������ ,�x� �
 ,�� .�� �B:��N /��<a �P

��   ?�6 �� ���P��# /��� �
 ?� )�� /I 
��      ��� !
�3	��� )���� "���n� ����# �����n�   � 
���

?��# ����H� /���� /��� �
 "�B��:          ����# ��	��� "���n� ����n� ?�6 �� ��7�� ���B# ?�# !��

�� !
�3	�� !�� !
�
 �-�H� l9� |�W2�   �
��  

1.2��8� ��A� �� #O��$� B2�H �22G� .  
?���H� )��� "��n� �
 �� �- l9� ���n� �
 �� ,��n� �1� ?# .�:�� !
�3	�� /    �
 ?�� 
���

?���H� �� ��� ?�� �1� ?# ?� �-�:    ����K# ^���� ��:
�
���* �
 l9� ���n� �� !
�3	�� .����

?# ��N )3� ?# ��#�� 
�B�� �
 /�� ���n� �� !
�3	�� � )�� A-��   ��� !�:��2� E���    l�9� .
���

!����� ��:���n� �# R#�[� ��N )3� �� "��n� �
�n	� ���P �# ?� 
��     �
 .��J�� ��H# ?�# ?a��

?3�x�   
�����	��� |���N�� l9� :�B	K: )��:� _L�� ���K# �� ���#2    
�����	��� |���N l�9� �3 .

��: /��# ��N )3� ����H� 
�����	�� l9� .
�����	�� |��N l9�     � �I �� l�8� .��7��N�� ?���P

!
�
 p-�n� �# R#�[� 
�����	�� |��N�� l9� .)�� 
��I �I � ?-�C E�#���   .�-��n� ��� �
 !��

    .)��� 
��I �I � ?�-�C E�#���� � �I 0���	�� /��# .��N )3� ����H� �� 
�����	�� l9�4   ��	1�

 ?#��7HB� E��M�7N ���
 ?# .)�� 
�����	�� l9� "��n� � �� 6 � -
 )��:� _L��    )�3� 
���

                                                                                                                                               
1. Rawson, K, .Op.Cit, p 75. 
2. Gross Standard Volume (GSV) 
3. Net Standard Volume (NSV) 
4. Cioarec, V, .Cit. 
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1. Observed Volume (OV) 
2. Volume Correction Factor (VCF) 
3. Nicola, H, “Understanding the Importance of Implementing a Marine Oil Cargo Loss 
Control System to Protect the Crude and Products You Trade”, Available At: 
https://becht.com/becht-blog/entry/understanding-the-importance-of-implementing-a-marine-
oil-cargo-loss-control-system-to-protect-the-crude-and-products-you-trade/, (Last Visit 
9/16/2024). 
4. Cioarec, V, Op.Cit. 
5. IUA of London, Institute Bulk Oil Clauses All Risks + GOT CL433, Available At: 
https://www.iua.co.uk/IUA_Member/Clauses/eLibrary/Clauses_Summary.aspx?DocumentKe
y=3FBFF97B-23A2-4351-B23B-
0A6DF08DF8B1&TemplateType=E&DialogCacheParam=0.21634900849994265&IsPopup=
true, (Last Visit 9/16/2024). 
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Abstract 
Nowadays, due to increasing importance of international trade and 

transportation of crude oil, sellers and purchasers of crude oil are constantly 

looking for the best and most efficient insurance coverage for their oil 

cargoes. This has become significantly important in recent decades; due to 

considerable increase in crude oil prices which has subsequently heightened 
the risks associated with the transportation of crude oil. This article studies 

the guaranteed outturn clause, as one of the most important examples of 

model contract and clauses on oil cargo insurance to explain the clause basis 

and its fundamental functions completely. Through the findings of this 
paper, the following facts are presented: the inefficiencies of the institute 

bulk oil clauses in the absence of the guaranteed outturn clause, the success 

of the guaranteed outturn clause in balancing the existing risks in carrying 

crude oil without imposing any financial loss to cargo owners using this 
clause.  

Keywords: 
Guaranteed Outturn Clause, Institute Bulk Oil Clauses All Risks, Lloyd’s 

Marine Policy, Crude Oil. 

                                                                                                                                               
 Assistant Proffessor, Faculty of Law & Political Sciences, University of Tehran, Tehran, 
Iran (Corresponding Author) hassan.razavi@ut.ac.ir 
 L.L.M Student, Faculty of Law & Political Sciences, University of Tehran, Tehran, Iran.   
mohamad.faraji@ut.ac.ir 


